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After a historical year that saw a 36% correction in the S&P 500 followed by new highs, 
the predictions for 2021 range from incredibly optimistic, to a great start but with a Spring 
crash.  

The Year Of The Metal Ox 

Each year for the last six years, I review Raymond 
Lo’s predictions for the upcoming year as he is a 
Feng Shui master who comments on the Chinese 
New Year and how that should playout for the 
economy and market. His track record is not 
perfect. However, it is quite good, and if nothing 
else, he gives metaphor lovers wonderful fodder. 

What fascinates me is that February 4th begins the 
Year of the Metal Ox. Hence, as a backdrop to 
2021, I will keep in mind what an Ox is-a neutered 
bull.  

The oxen are also beasts of burden. It could mean 
that this coming year, the market will be able to take on a lot of the negativity and hold 
up regardless. Maybe we will see more of a stagnant market with a wide trading range 
rather than a raging or castrated bull market. Oxen never bully the weak, yet they do fear 
the strong.  Oxen are also easily led by the noses by farmers while working, which is the 
sacrificing spirit of the ox. 

To put some context on Raymond Lo’s work, last year was the Year of the Water Rat. 

 
He was ½ right about the bearish market, but 100% correct on the pessimism, cynicism, 
and despair.  

Lo predicted that “The general economic atmosphere is entering a bearish cycle 
and the pace of growth will slow significantly. With December also representing 
the Rat sign—and the peak of the Water Element in the winter season—it will 
generate a lot of fear and anxiety. The water element cycle is going to take over 
and prevail for the next four to five years. Pessimism, cynicism, and despair will 
set in and contribute to the economic decline.” 
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The Ox functioned as both God and a sacrificial object in ancient times. It was a custom 
for the ancient people to offer oxen to their ancestors as sacrificial objects. 

Now, if the market finds a sacrificial ox to offer in return for a continuation of the recent 
bull move, cool! 

Nonetheless, Lo sees a decline in economic growth that will force investors to be more 
conservative and the public to spend less (which will cause demand to go down). 

I agree with that for some areas, while for others, I see the public itching to go out and 
spend money once the pandemic is under control. 

  
In general, the Yin Metal Ox Year (with Yin Metal on the top and weak Earth on the 
bottom), is a symbol of a harsh and cold atmosphere that incites disharmony, conflict, 
assassination, and terrorism. As the world economy continues to decline, the atmosphere 
of distrust will lead to more social unrest, political struggles, international tensions, 
assassinations, subversions, and coups. 

 
 We saw that in 2020 and although we hope for a calmer 2021, we fear he might be spot 
on. 

 
So, what is the good news for 2021? 

Because this is the Metal Ox, metal means activity and productivity, and Water inside the 
Ox also means money, and Water is Earth’s money.  

Lo goes on to say, “Plus, with the drastic and extreme nature of Yin Metal, brute force 

and cold-blooded killing will frequent the news and heighten the emotional intensity of 

the year. People may choose to resort to violence in achieving their ideology and bring 

about more protests, demonstrations, and anti-government sentiments.” 

And just when you thought we might be on the other side of the pandemic, Lo sees, 

“Natural disasters such as earthquakes, landslides, sea and air accidents, environmental 

disasters, and world epidemics that will continue to persist and prevail.” 
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Lo predicts “Earth industries,” including real estate, land development, mining, insurance, 
computer software, and technology will do well. As we already saw many of these areas 
prospered in 2020, we will look to see more of it in 2021. 

 
Moving from astrology, with the Dow now over 30,000 (give or take), we have a good 
pivotal number to watch as 2021 begins.  

 

 

Stocks & Sectors In Focus For 2021 

The rotation into the Russell 2000 should continue, and a dip or correction in IWM, 
especially if it gets closer to $170, would be welcomed.  

 
 

 

Finally, Lo says, “Industries belonging to the Fire Element can expect prosperity 
because Fire conquers Metal, and Metal is Fire’s money. Fire industries include energy, 
power generation, restaurants, and entertainment.” 

 

Weeky Chart 
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Along with IWM, Retail (XRT) and Transportation (IYT) are two sectors that we will look to 
buy on a correction. 

 

 
Additionally, there are several themes or trends we are looking at in the coming year. 

Weeky Chart 

Weeky Chart 
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First one (in no 
particular order) is 
Cannabis. The ETF (MJ), 
although a bottoming 
pattern is in place, has 
a lot of work it can do. 
We are looking for a 
weekly close over $16 
that should take it up in 
the low $20’s for 
starters. 

 

Gold, if $1800 holds, 
we need to clear $1900 
and through there, we 
can see a move to 
$2000 again or higher. 
A lot depends on the 
dollar, interest rates 
and if any geopolitical 
strife emerges from 
Iran, Russia, China, or 
North Korea. 

Geopolitical strife will 
put oil (USO) in focus, 
as that could surprise 
to the upside. $50 a barrel is a pivotal price point.  

 

Other areas to watch should geopolitics heat us are Lockheed Martin (LMT), General 
Dynamics (GD), and Kratos Defense & Security Solution (KTOS).  
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And speaking of commodities, the food sector should continue to be a buy on the futures 
exchange or through ETFs. With shortages, a lack of new production, low labor force, La 
Nina and return of global demand, the agricultural ETF (DBA) around $15 is a good area 
to buy. 
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We are also very bullish on wheat (WEAT), corn (CORN), soybeans (SOYB), sugar (CANE) 
and coffee (JO). In fact, we are most bullish here than in any other instruments for 2021-
at least through the spring and summer.  

 

 

Weeky Chart 

Weeky Chart 
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The decline of big tech should continue with Microsoft (MSFT), Nvidia (NVDA) and 
Amazon (AMZN) all looking like sell opportunities. All are saturated, with little upside and 
perhaps now appearing a bit archaic compared to some of the new hotshot tech names 
that emerged in 2020 like Fastly (FSLY), HubSpot (HUBS), Zoom (ZM), Snowflake (SNOW) 
and Zebra Technologies (ZBRA).  
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3D printing, languishing, and forming a good base on the charts, could rise. 3D Systems 
(DDD) is one way to trade that sector. We are looking for it to hold over $8 with a move 
over $11, possibly a reason to see it double in price.  

 
We traded Bitcoin through the Grayscale Bitcoin Trust OTC instrument (GBTC). With so 
many bullish going forward, a dip to $20 is a buy with a risk point under $17. If bitcoin 
holds $16,500, it can see a move to $30,000-$35,000. 

 

Weeky Chart 
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The dollar needs to be watched very carefully. In July 2020, the dollar broke from an 8-
year uptrend. Should the dollar continue to fall into 2021, especially with more stimulus, 
it could spark the inflationary theme. The dollar is heavily shorted. A good rally would be 
a better sell opportunity now, rather than selling the current weakness. 

Elon Musk said that electricity demand can double globally in the next decade. Companies 
like British Petroleum (BP), Royal Dutch Shell (RDS.A), Beam Global (BEEM), Nextra Energy 
(NEE) and Duke Energy (DUK) are some of the companies working on meeting that 
demand.  

 
Climate change remains on the minds of most investors. With solar, clean energy, and 
electric cars having a fabulous 2020, no reason to expect those sectors not to continue in 
2021 and beyond. Apple (AAPL) is new to the EV space, commenting that they will have a 
car (driverless) by 2024. Workhorse (WKHS) is one that could explode if it can clear 
$25.00. And Nikola (NKLA), which was laden with issues in 2020, could come alive in 2021. 
Of course, Tesla, now in the S&P 500 faces competition. However, the stock itself, if holds 
around $560 could off those late to buying it, an opportunity with a tight stop under $540. 
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Water futures are beginning on the Chicago Mercantile Exchange. The Invesco Water ETF 
(PHO) is on new all-time highs. Water processing and water transportation equipment 
could also present investors with opportunities. Water Technologies (WTS) is one that 
looks great. Itron (ITRI) and SJW Group (SJW) also look poised.  
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In the water transportation sector, we like Brookfield Infrastructure Partners LP (BIP). We 
have been tracking Scorpio Tankers (STNG) and Teekay Tankers (TNK) as well.   

 
Media stocks could recover after spending four years bashed as fake news. Viacom (VIAC) 
is one we are long and like for a move to $50. Nextstar Media Group (NXST), if it holds 
around $100 could also be a good buy for 2021. Not exactly media, but an old favorite is 
also setting up - 
World Wrestling 
Foundation (WWE) 
has cleared the 50-
week moving 
average and could 
see a move back to 
around $55. 

 

With the move to 
new all-time highs in 
Biotechnology in 
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2020 (IBB), this coming year we are watching companies like Arena Pharmaceuticals 
(ARNA), and BlueBird Bio Inc (BLUE) both trying to base out. Another company, GI 
Therapeutics (GTHX) over $20 could also move up closer to $40. 

Consumer sentiment is rising amidst the pandemic. We see  pent-up demand for the 
consumer to go out and spend money, especially on travel and leisure. A stimulus package 
will boost the second and third quarter GDP, possibly as high as 4-6%. But again, the 
pandemic under control with a reliable vaccine and more stimulus from the US 
government, (ECB already promises this), are the keys. 

Many retail stocks are extended. Capri Holdings Inc (CPRI) is one to watch over $41 for a 
continuation move. We will be watching airline, hotel chains and cruise line stocks as we 
get through the 1st quarter or 2021. GoGo Inc (GOGO) is a stock to watch for 2021. A 
monthly close over $10.15 would be a good signal. 

 
We also expect emerging markets to stay strong, with China playing catch up. FXI 
compared to SPY has grossly underperformed. That ratio could shift this year as China is 
the second largest economy with a huge drive to compete with the US for number 1. 
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As far as the job market, look for a surge in government jobs after huge cuts the last four 
years as a potential growth area. Although many will continue to work from home keeping 
the suburban housing market strong, many will return to work as well as human nature is 
for people to be together. We see the ratio between work at home and heading out 
narrowing. Again, a lot depends on how quickly the virus gets under control.  

Circling back to Raymond Lo, we looked at the insurance sector. The Travelers Companies 
Inc. (TRV) is consolidating throughout December. Over $140 that could continue to rise. 
United Health (UNH) if it holds over $320, looks poised as well. CVS Health Group (CVS) 
and Allstate (ALL) are also interesting to watch.  

 
Data Collection is a huge megatrend for the coming year. It is used for ordering food, 
payments, identifying license plates, and more. Many stocks extended but should be 
watched on any correction. Mongodb (MDB), Cloudfare(NET) are two. Datadog (DDOG), 
is one I am watching particularly. Splunk (SPLK) another data company is under pressure. 
A move over $185 would strengthen that chart.   
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Cybersecurity is also a huge area to watch. Companies that have solution sets to 
protect the cloud will be in demand. Many of the stocks roared in December. One newer 
issue, Telos Corp (TLS) could continue to soar into 2021.  
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Finally, the Federal Reserve’s playground, high-grade bonds and junk bonds also need to 
be watched with the new administration. Junk bonds (JNK) under $107 would suggest 
harder times for the overall market. Furthermore, long bond interest rate yields have 
risen in the last month. Should that trend reverse, that is another key to a potential overall 
market correction.  

 
 

Happy New Year and Best wishes for your trading in 2021! 

 

Whenever you’re ready, here are 3 ways I can help you reach your trading goals… 

1. Stay one step ahead of the market with my daily market analysis in Mish’s Daily. 
2. Get the powerful building blocks of my trading strategies from my book, Plant Your 

Money Tree: A Guide to Growing Your Wealth, and accompanying bonus training.  
3. Trade with me and take your trading the next level by following my real-time 

trading ideas as a member of of my premium services. 

Weeky Chart 

https://marketgauge.com/mishdaily-optin/?utm_source=mish-outlook-2021
https://www.marketgauge.com/plantyourmoneytree/?utm_source=mish-outlook-2021
https://www.marketgauge.com/plantyourmoneytree/?utm_source=mish-outlook-2021
https://marketgauge.com/mmmprem-svc/?utm_source=mish-outlook-2021
https://marketgauge.com/mmmprem-svc/?utm_source=mish-outlook-2021

